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▲ (Interviewer is hereinafter referred to as ▲ ): You are an expert on 
economics at home and abroad as well as Marxist theories. China has been 
implementing market economy for 20 to 30 years. We wish to hear your ideas 
upon the top planning for the restructuring of the socialist market economic 
system. How about the current thoughts in this regard? 

● (Interviewee is hereinafter referred to as ● ): As can be seen from 
published documents, we basically have two reform thoughts regarding top 
planning. One thought holds that the current economic system in China is still 
half-planned and half market-based. As the reform stagnates and even retrogresses 
in recent years, we advocate the privatization of state-owned enterprises, land 
privatization and financial liberalization to avoid sinking into the so-called crony 
capitalism and state capitalism, so as to build the so-called socialism integrating 
social justice and market economy. Meanwhile, we propose to set up the Office 
or Commission for System Restructuring to implement the reform. Wu Jinglian, 
researcher with the Development Research Center of the State Council, and 
Professor Zhang Weiying of the Guanghua School of Management of Peking 
University are representatives of this thought. Another thought holds that China 
has basically established socialist market economic system around 2000, and keeps 
improving the system thereafter. According to the spirit of the 18th National 
Congress of the CPC, the most pressing task for the present is to continue to 
improve the socialist market economic system. How to improve it? According to 
the spirit of the 18th National Congress of the CPC, we will promote reform from 
four dimensions, namely, property rights, distribution, adjustment and opening– 
up. It entails greater coordinated leadership of the CPC Central Committee of the 
reform. Liu Guoguang, special advisor of the CASS and renowned economist, and 
Wei Xinghua, first-class honorary professor of Renmin University of China are 
representatives of this thought which I myself quite agree with. 

▲ : Since the concept of socialist market economy was put forward, the 
theoretical community holds divided views upon this. How do you think we go to 
gain an accurate understanding of the concept of the socialist market economy? 

● : Our country proposed the concept to establish the socialist market 
economic system, which was in fact intended to develop the Marxism-Leninism 
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and break through the Western dogmatism. It is because that up to now western 
economics and western politics still hold that socialism or public ownership is 
not compatible with market economy. In fact, both the documents of the CPC 
Central Committee and the Marxist economic community in China have broken 
through the doctrines of the east and the west, and emphasized that socialism 
or public ownership and market economy are combinable. How to understand 
socialism? Of course, in terms of economic system, it means that the basic 
economic system is combinable with market economy. In the primary stage of 
socialism the basic economic system features the pubic ownership as the mainstay 
and co-development of economy of diverse  ownerships. 

Therefore, “socialist market economy”, as a concept of economics, can be 
in brief defined as market economy dominated by pubic ownership. Sure, to be 
more specific, we can say it is state-dominated market economy, i.e., “it is based 
on market adjustment and dominated by the state regulation.” As noted by Deng 
Xiaoping, socialism can pursue market economy. Jiang Zemin put it even more 
profoundly, emphasizing the linkage between socialism and market economy as 
the two are mutually dependant and reinforcing. “Socialism” bears out the crucial 
point that we pursue the market economy that is socialist in nature. Therefore, 
some works just quote “modern market economy”, abstractly assert “good market 
economy and bad market economy”, or hold that only market economy under 
socialist conditions is acceptable, which are too general about the essence of the 
concept as they blur differences among diverse types of market economy and their 
characteristics. Speaking from the fundamental principles of economics, market 
economy is neither capitalist nor socialist, but neutral. This concept is always 
combined with certain property rights or property ownership structures, so it is by 
no means a pure market economy. There is no such market economy in the world, 
which has no relations of property right, ownership and distribution. The market 
economy dominated by the public ownership is the market economy of the 
capitalist nature. The market economy of which the public ownership dominates 
in both quality and quantity can be said to be the market economic system that is 
socialist in nature or the like. The relations between them stand as such. 

▲ : Regarding the improvement and reform of the system of property rights, 
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how do you look upon the privatization of government-owned assets that has 
been going on at home? 

● : The system of property rights is a basic economic system. We should 
keep the public ownership as the mainstay of the economy and have other 
ownerships to develop side by side, so as to unswervingly develop in two aspects. 
Objectively speaking, some departments and some areas administratively cut 
down on public economy and state-owned economy on a large scale while they 
unswervingly develop the non-public sector of the economy, which is not in line 
with the spirit of the 18th CPC National Congress. According to the published 
statistics and scholars’ surveys, the non-public economy accounts for around 
70% of the national economy while the public sector makes up for less than 
30%. The ratio has undergone significant changes. I stand for co-development of 
public and private economy, which is in line with the CPC Central Committee’s 
opinion of unswerving development in two aspects. It is not to develop the non- 
public economy at the expense of containing the public economy, but to actually 
encourage market competition where the strong win. In July 2012, I suggested 
at a seminar of All-China Federation of Industry and Commerce that the 
Federation along with the Party and Government bodies at various levels should 
guide the private economic entities across the country to strengthen cooperation 
with entities in the public economy and state-owned economy in particular, to 
cope with the sharp competition against Western multi-national companies at 
home and abroad, instead of running counter to the public economy and state- 
owned economy in particular, or in-flight and undercutting each other. Currently, 
among the 30-plus economic sectors in China, more than 20 are dominated 
by foreign capital. The Chinese funded businesses must unite to seize back the 
dominate position in those sectors. An investigation and empirical analysis 
leads to the conclusion that in the sectors from which the state-owned economy 
has withdrawn, it’s the Western multi-nationals rather than Chinese private 
businesses that have stepped in and grown to be the largest enterprises in those 
sectors. Therefore, that the private economy links and develops with state-owned 
and public economy represents an important strategy for deepening reform and 
opening–up. 

▲ : How to adjust and reform the wealth and income distribution system? 
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● : In fact the Report to the 17th National Congress of the CPC has 
proposed the issue of narrowing the gap between the rich and the poor. Though 
disputes arose in drafting the report to the 18th National Congress of the CPC, 
the socialist principle of achieving prosperity for all is emphasized nevertheless, 
which reflects the keen desire of the broad masses of the working people. 

At present, a small proportion of Chinese people have become billionaires. 
According to relevant statistics, China sees the number of rich people grow the 
fastest in the world, with the figure being among the top in the world, which 
has aroused extensive attention of the world. Why the socialism with Chinese 
characteristics has generated so many rich people and even super rich people? 
If things continue as thus, what will the future be like? Will the socialism with 
Chinese characteristics persist? Therefore, we should fundamentally reverse the 
polarization between the rich and the poor by first and mainly implementing 
the reform of expanding the public property ownership in the spirit of the 18th 
National Congress of the CPC. 

The primary distribution mentioned here, besides technical issues, mainly 
refers to adjustment in property rights. In other words, it is to discontinue cutting 
down on public enterprises on a large scale, otherwise, in the primary distribution 
of national economy, the gap between the rich and the poor in the non-public 
business sector will be further widened. To model after the Western bourgeois 
government’s reliance on the second distribution (or the third distribution in 
charity) means to rely on the government to levy more tax on the non-public 
businesses for distribution. To increase staff income and bonus in this way has 
very limited effect. Moreover, increased tax is prone to be opposed by non- 
public businesses and their representatives as too much taxation puts relevant 
businesses into unfavorable situations for international competition. Recently, the 
international movements like “Occupy Wall Street” springing from the West have 
spread into hundred of countries. Their slogan is confrontation between 1% and 
99% of the population, namely, the contradiction between the rich accounting 
for 1% of the population and the ordinary people accounting for 99% of the 
population, and the ratio stands at 0.1% to 99.9% according to some Western 
economists. This is an objective and real reflection of the class confrontation and 



Top Planning and Future Development Trend of Economic Restructuring: 

46 

	

	

 
 

rivalry in economy, politics and culture among the Western countries. Obviously, 
to avoid such a condition and social instability and unrest, we must address the 
huge gap between people in asset possession and income distribution. 

The 18th National Congress of the CPC made it clear that we will achieve 
two double-fold increases (one in GDPW over a year and the other in the income 
of urban and rural residents over a decade) and two synchronous developments 
(economic development in sync with the increase of residents’ living standard, and 
the productivity development). In my view, in order to ensure normal increase of 
the income for the ordinary business staff, the state should enact laws to realize 
synchronous “four link-ups”. Specifically, first, the income of business staff links 
up with the business productivity. Second, the income of business staff links 
with business’s changing net profits. Third, the business staff’s pay links with the 
changing income for high-level management of the business (We can’t learn from 
the US where the income of high-level business management has increased over 
300 times while the ordinary staff get nearly no pay rise over the latest three to 
four decades). Fourth, business staff’s income links with the local commodity price 
level. If the inflation rate stands at 4%, the staff income should increase by 4% in 
the next year. “The four hook-ups with income” are very important for employees 
with non-public businesses. That is because the property ownership of public 
enterprises is fundamentally different from that of private enterprises. Thus, the 
state imposes largely different constraints upon the two, and the enterprises show 
different attitudes to increasing the staff’s income. Thus, to fix the increase mode 
of the staff’s income by law holds great significance for employees with non-public 
businesses. 

▲ : In such circumstances, how can we handle the relationship between 
market adjustment and the state regulation? 

● : Here we come to the third-tier issue of economic reform, i.e., the 
relationship between the market and state or between the market and the 
government. The report to the 18th National Congress of the CPC and a speech 
by General Secretary Xi Jinping of the CPC during the NPC and CPPCC of the 
year both made it clear that we should respect the market law even more, better 
play the role of the government, and establish and improve the macro-control 
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system. However, a few neo-liberalism economists only emphasize we should 
respect the market law more, implement market-based reform and establish 
competitive market mechanism and system, but don’t mention the other aspect 
of the problem, namely, improvement and reinforcement of macro-control, and 
establishment of a competitive market system under the state control. It is a one- 
sided understanding. 

Regarding the housing issue, for example, a few years ago, a wrong opinion 
only emphasized commercialization or market-based operation of residential 
houses, but made no mention of affording housing. To let the housing issue 
be resolved by the market means to let the market players take over the issue. 
Between the purchasers and consumers, the main market players, who have the 
say? If the real estate developers are mostly private business owners, in fact it is 
the private business owners that hold the say. It is the monopoly capitalists that 
hold the say overseas. Why does neo-liberalism hold that the government which 
controls the least is the best? If the government does not exercise control, the 
monopoly capitalists will step in. Do the ordinary consumers control the price of 
real estates and other commodities? No way. So who is in control? Actually price 
hike is determined by entrepreneurs. If the state-owned enterprises and national 
governments don’t take charge, the small number of non-public large enterprises 
and their investors hold the say. As highlighted by neo-liberalism, “the state 
shall not compete with the private business for benefits.” “The private” refer to 
private and large private business owners. Does it really mean the broad masses 
of working people? Isn’t the often-mentioned private economy privately run? 
Marxists need to properly position it. Regarding the distribution of wealth and 
income, if the state is not in control, the non-public entrepreneurs will as a matter 
of course hold the say. 

Five or six years ago, the Pearl River delta region suffered labor shortage. 
What is labor shortage in essence? Some people hold that labor shortage indicates 
Chinese laboris in short supply, which is inconsistent with reality. China has a 
population of around 1.4 billion, with a labor force equal to the total of the EU 
countries whose aggregate GDP is far greater than that of China. Does China 
really face undersupply of labor? In fact, it is attributable to the fact the income 
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and bonus to the migrant workers and ordinary employees in the Pearl River 
Delta region don’t get normal increase due to them, which is compounded by 
over-long working time and unsatisfactory work  environment. 

According to multiple nationwide sample surveys and investigations in 
various regions conducted by economists and sociologists, the employees with 
non-public businesses work 9.5 to 10.5 hours a day. They work for so long a time 
on daily basis, and have no weekends. 

While the labor is intensive, the working conditions see little improvement, 
and the staff pay and bonus grow slowly, the workers including technicians are 
reluctant to work in the Pearl River Delta region. Hence comes the labor shortage. 
Of course, in certain conditions technicians with certain expertise are not 
available. This problem can be addressed through staff training and education. So 
it is necessary to distinguish the major and secondary reasons for labor shortage. 
The government must take measures to adjust such situations. 

In fact, no country goes without macro control, only that the magnitude 
and mode of control differ from country to country. China, as a large developing 
socialist country, has its state government exert greater control than that of the 
western countries, with a view of attaining leapfrog development and giving play 
to its later-development advantages. Surely, the state should exercise control in 
the principle that the clean government runs on a cost-efficient, democratic, law- 
based and efficient basis. We should establish a small but powerful government, 
with a small staff but powerful functions, in efforts to prosper the market and 
strengthen the government. A lot of the government decisions can’t be made 
before the democratic procedure of soliciting different opinions from among 
the people is conducted. For example, the severe smog in North China and 
Bejing in particular calls for effective control by the government. This February, 
Academician Shi Yuanchun of the Chinese Academy of Engineering published 
an article in Science Daily, making a data-based analysis on why smog appears 
in Beijing and its surrounding areas and clearly pointing out that the obstacle to 
eradicating smog lies with the decision-making bodies. Since the government did 
not implement relevant bio-energy legislation to vigorously develop bio-energy, 
but continue to produce and use coal on a large scale, which, compounded by the 
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large-scale development of the automobile industry, leads to the severe smog. It 
indicates that the problem is not about whether we need the state adjustment or 
not, but what kind of state control. If the government does neither administer by 
law nor promote democracy or listen to opinions from all sides, the government’s 
control is bound to encounter problems. Therefore, we need to analyze the specific 
conditions. We may establish a double-functioning adjustment mechanism that is 
based on the market and dominated by the state. 

▲ : Nowadays more and more foreign enterprises enter into the Chinese 
market and to some extent contribute to China’s economic development. Do they 
affect people’s well–being and state security? Under the current circumstances that 
the US restores its strategic focus onto Asia and the world economic center moves 
eastward, can China continue to implement the opening–up policy? 

● : The US restoration of its strategic focus onto Asia is obviously intended 
to curb China, and to cause tension between China and its neighboring countries. 
Despite this, we will follow the spirit of the 18th National Congress of the 
CPC to establish an open economic system. What is the opposite of economic 
opening–up? It is independent development, specifically, independent innovation, 
dominance of domestic demand and economic security. For example, science and 
technology entail independent innovation. We need to implement the strategy 
of bringing out the advantages of independent intellectual property rights, 
safeguard the national economic security, take the initiative to guard against 
various economic risks and bring more benefits to Chinese people in the opening– 
up process. It requires us to be smarter and wiser, and to keep the opening–up 
policy in tune with the changing circumstances. The report to the 18th National 
Congress of the CPC also explicitly sets forth it is essential to transform the 
foreign economic development mode and to innovate on the opening–up mode. 
The concern for national security and people’s wellbeing should be integrated with 
the opening–up mechanism and effect. We should not open up for the opening– 
up sake and improperly introduce foreign capital, foreign technology and foreign 
talent, should not pursue quantity-expansion growth and extensive opening– 
up pattern, but emphasize the import synergy, emphasize the quality of import 
and emphasize the imported technology and industry’s pull effect upon Chinese 
economy. Otherwise, the consequence will be that Chinese businesses and 



Top Planning and Future Development Trend of Economic Restructuring: 

50 

	

	

 
 

Chinese capital are squeezed out. 
 

▲ : We will continue to open up, introduce foreign capital and technology, 
which means we are to some extent dependant on the overseas market. So how to 
make ourselves properly reliant upon others? 

● : Specifically, we must gradually execute “proper control and active 
enhancement in six aspects” in terms of our reliance upon foreign countries, so as 
to greatly uplift the level and effect of our independent development. 

First, it is to exercise proper control of reliance on foreign trade. Since 
China’s entry into WTO in 2001, our reliance on foreign trade has increased 
sharply. In 2003 China’s dependence on foreign trade for the first time exceeded 
50%, reaching 51.9%; in 2006 the figure reached 67%, and in 2007 and 2008, 
it declined, but still above 50%. In 2011, it was still as high as 50.1%. In 2009 
the output of China’s industrial products ranked first in the world, but the added 
value rate of the products was only 4.37% of that of Japan, 4.38% of the US, and 
5.56% of Germany. 90% of the products for export are produced by the OEM 
mode. 

Second, it is to exercise control on the degree of dependence on foreign 
capital. In 2010 we utilized a total of more than USD100 billion, up to 
USD105.735 billion. According to the data released by the UN Trade and 
Development Organization in Geneva, China ranked second in attracting 
foreign investment in the world in 2010, second only to the US, and first in the 
developing world. In 2011, the figure continued to grow, to USD116.011 billion. 
Over these years, China has made remarkable achievements in utilizing foreign 
capital to promote economic development, but meanwhile it has paid a huge cost 
for the ultra-national treatment granted to foreign capital that is not necessarily 
good to the country’s long-term economic development. 

Third, it is to exercise proper control on dependence on foreign production. 
In 2009 the output of foreign-funded enterprises accounted for over 30% of 
the national total industrial output, and their export accounted for over 56% of 
the national total. Take the US investment in China for example. According to 
the surveys by US-China Chamber of Commerce quoted in People’s Daily, 71% 



Top Planning and Future Development Trend of Economic Restructuring: 

51 

	

	

 
 

of the enterprises in China earned profits in 2009 and 46% of the interviewed 
enterprises indicated their profit margin in the Chinese market higher than their 
global average. According to a research report published in July 2006 by the 
Development Research Center of the State Council, 21 of the 28 major industries 
in China are dominated by foreign direct investment; and the top five enterprises 
in all China’s industries that have been opening–up are almost all under control 
of foreign capital. According to the investigation of the State Administration 
of Industry and Commerce, foreign capital dominates such industries as the 
computer operation system, product of flexible packaging, photographic material, 
radial tire and mobile phone. While in the light industry, chemical industry, and 
the industries of medicine, machinery and electronics, the products of foreign- 
funded companies have captured 1/3 of the market. According to the Ministry 
of Commerce, in 2005 58% of the China’s export came from foreign-funded 
enterprises. Chinese enterprises and foreign enterprise respectively make 17% and 
83% of the total foreign trade surplus. The net trade surplus of foreign-funded 
enterprises stands at USD 84.4 billion, accounting for 83% of China’s total trade 
surplus. If this sector is counted out, China’s trade surplus dwindles to USD 17.5 
billion. 

Fourth, we need to exercise proper control upon our dependence upon 
foreign resources. Ever since 1993, China has begun to be a pure importer of 
crude oil. In less than 20 years after that, the consumption of crude oil is in sharp 
increase. In 2009 the net import of crude oil registered 199 million tons, up by 
13.6%; the degree of dependence on foreign trade was around 51.3%, over the 
warning level of 50%. In 2010 the degree of China’s dependence on foreign oil 
reached 54.8%. Up to the first half of 2011, our dependence upon foreign crude 
oil reached 55.2%, overtaking the US in this regard. China’s demand for iron ore, 
in terms of the share in the global total, increased from 32% in 2004 to 49.8% in 
2008. China Steel and Iron Industry’s dependence on foreign iron ore increased 
from 15.65% in 1995 to 53.9% in 2008. In 2009 China imported a total of 
628 million tons of iron ore, accounting for 62.3% of the pig iron produced by 
blast furnaces. In 2010 China imported 168 million tons of iron ore, registering 
a degree of foreign dependence at 62.5% in this regard. According to the report 
of China National Grain and Oils Information Center, in 2010 China registered 
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an output of soybean at 14.5 million tons, but at the same time needed to import 
47.5 million tons, with the dependence on foreign trade standing at over 76%. 
By estimate, in 2011 China’s dependence on foreign oil, iron ore and soybean 
registered 55%, 63% and 80% respectively. 

Third, it is to exercise proper control on dependence on foreign technology. 
Currently China’s dependence on foreign technology is up to around 50% 
whereas it is only 5% for the US and Japan. In 2008 the input into research 
and development totaled RMB 457 billion, an 40-plus-fold increase over 1978, 
but the input for research and development makes up a small proportion of the 
total investment, which even can’t compare with India in recent years as we are 
at the mercy of others regarding quite some key technologies. China’s original 
technological achievements are few. The first prize position of National Natural 
Science Award is left vacant for four years in a row and the first prize winner 
of National Technological Invention Award is left vacant for six years in a row. 
China’s technological progress’s contribution rate to economic growth is only 
40%, far below than 70%, the level of developed countries. Given that the basic 
characteristic of an innovation-driven country is the degree of its dependence 
on foreign technology is lower than 30%, China puts forward the significant 
strategy of “Enhancing Capability of Independent Innovation and Building 
a Innovation-Driven Country”, which comprises a major index that by 2020 
China’s dependence on foreign technology will be lowered to below 30%, making 
China rank among the innovation-driven countries. Still, there are issues of 
dependence on others’ key technology and technology standards. As has been 
proved by practice, only by combining independent innovation and foreign 
direct investment and realizing effective coordination and reinforcement between 
technological interaction and digestion, can the domestic enterprises attain 
development propelled by independent  innovation. 

Six, it is to exercise proper control on the foreign exchange reserves. China 
registers rapid growth in foreign exchange reserves over the past 10-plus years, 
from USD 139.9 billion in 1997 to USD 2.8437 trillion in 2010. Especially since 
1999 the growth rate was gaining speed. According to calculations, China’s current 
appropriate scale of foreign exchange reserve hovers around USD 1 trillion. At the 
end of 2010, China’s foreign exchange reserve reached up to USD 2.84 trillion, 
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accounting for 47% of the GDP of the year, far higher than the appropriate level. 
In March 2011 the figure exceeded USD3 trillion, up to USD 3.044674 trillion, 
and in August of the year, up to USD 3.262499 trillion. Afterwards, it declined a 
little. In December 2011 it registered USD 3.181148 trillion. Too much foreign 
exchange reserve not only incurs waste and devaluation of resources, but poses 
pressure to the domestic macro-economy and policy adjustment. We need to 
speed up efforts to implement strategic measures, like directly and indirectly 
utilizing foreign exchange reserve to purchase physical assets overseas, acquiring 
stocks and overseas media, setting up foundations in major countries, improving 
the well-being of people at home and covering debts for national defense. 

▲ : More than a decade ago you advocated the establishment of the “Four- 
Dominance Economic System” with Chinese characteristics. Can you brief us on 
it? 

● : Ok. First, we implement a system of multiple property rights dominated 
by the public property right; i.e., under the premise of maintaining the public 
ownership as the mainstay (as reflected in the public assets’ advantages in both 
quality and quantity), we develop the Chinese and foreign private economy. It 
is reflected in the capital structure, employment structure, GDP structure, tax 
revenue structure and foreign trade structure. We should keep the “primary- 
secondary” macro ownership structure in the dynamic co-development of multiple 
ownerships. Second, the multi-factor distribution system dominated by the factor 
of labor, i.e., distribution according to one’s performance, follows that owners 
of multiple factors can take part in distribution based on their property rights; 
economic equality and economic efficiency are interactive and equally important. 
We should take measures regarding both the property rights and distribution, so 
as to truly achieve harmony in “increasing the low income, expanding the body of 
middle-income earners and curbing the high income”. Third, we implement the 
multi-structural market system dominated by the state, i.e., develop the market 
system in diverse structures and give play to the fundamental role of the market 
in allocating resources. Meanwhile, we should give play to the state’s dominant 
role in control in the principle of the government’s clean operation on the cost- 
effective, democratic and efficient basis. Fourth, we should pursue an independent 
system that is opening–up in multiple aspects, i.e., strike a balance between 
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importing international technology and capital and independently developing 
intellectual property rights and efficiently utilizing the capital of the country, 
pursue the domestic and international economic exchanges featuring domestic 
demand in the main connected with foreign demand, promote the transformation 
of the crude opening–up mode that emphasizes the import of a large quantity of 
projects to the opening–up mode that is cost efficient and quality prioritized, so 
as to speed up the transformation of China from a big trade country to a trade 
power, from a big economic country to an economic power. 

▲ : At present the financial and economic crisis in Western countries is 
not over yet, so the world economic focus has shifted eastward. Under such 
circumstances, to gradually realize the Chinese Dream and China’s future 
development is bound to arouse extensive concern of the world. How do you look 
upon this? 

● : With the development of such economies as China, Republic of Korea, 
Japan and ASEAN countries, the world economy keeps expanding, and the 
European and American countries are plagued by financial crisis, economic crisis 
and debt crisis, so it is an objective phenomenon that the global economic focus 
has moved eastward. Meanwhile, we need to realize that many factors inhibit 
China’s economic growth, like the constraints from ecology, resource shortage, 
yearly large increase of population, and those imposed by Western powers. But, 
these problems can be resolved under the guidance of Marxism-Leninism and 
the theories of its Sinonization. The point is that we should promote democracy 
and rally wisdom in the systematic construction of “five rolled into one”, 
namely, economic, political, cultural, social and ecological construction, so as to 
cope with various challenges and risks at home and abroad, make better use of 
opportunities, achieve better and faster development of national economy and 
really realize the “Chinese Dream” proposed by the CPC General Secretary Xi 
Jinping. The Chinese Dream is to achieve prosperity of the country, rejuvenate 
the nation and enhance people’s well-being. It concerns construction of the five 
major civilizations, namely, economic, political, spiritual, social and ecological 
civilizations, and great boost in the overall cultural level. 

Despite their problems which need to be redressed through reform, China’s 
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economic mode and political mode are on the whole superior to those of the Western 
capitalist countries. That is why our country has escaped from the financial and 

economic crisis that plagues Western countries. Socialist countries ever suffered crisis 

resulting from natural disasters, but never the crisis of relative surplus economy. The 

socialist economy and political top-level planning are superior to those of Western 

countries, so we should have the confidence in the system, theory and path to realize our 

Chinese Dream by solid efforts. 

Lastly, General Secretary Xi Jinping emphasized that we are now in the primary 

stage of socialism, but we still need to uphold the ideal of communism and keep faith in 

communism. That is to say we should not perpetuate the primary stage of socialism, 
but should combine the theory on phase-by-phase construction and reform with the 

theory on ultimate goal in considering the top- level planning and the future development 

trend of reform and development in China’s economy and other sectors. 
 

 
(Editor: Wang Shijin) 

	


