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RÉGULATION APPROACH TO FINANCIAL 
CRISIS: POTENTIAL ECONOMIC POLICIES 

UNDER STRUCTURAL CHANGES OF 
INSTITUTION

Takayuki Nakahara

Abstract: In this article, we argue the recent financial crisis from the point of view of institutional 
economics, particularly from the Régulation approach. This approach emphasizes “institution is 
important” for economic analysis, so Régulationists see the recent financial crisis as a “structural 
crisis,” that is, a crisis of institutional forms inherent in developed economies. Therefore, they 
see the cause of the recent financial crisis as the appearance of inadequacy on the mode of 
Régulation composed of various institutional forms. Thus, we first analyze the financialization 
of economy based on the concept of “finance-led regimes.” Second, we propose it is necessary 
to reform the tax system in order to escape from financial crisis. Third, we examine the new 
monetary theory: “sovereign money” theory. Finally we shall conclude that political sovereignty 
is subordinate to monetary sovereignty in an era of globalization.

Key words: mode of Régulation; SLAM; social debt; money as symbolical mediation; allying 
money

Introduction

Advanced economies around the world have been faltering since the 2008 
Subprime Shock and, in particular, the EU has been brought to the brink of a euro 
zone breakdown by the debt crisis of Greece. No fundamental solutions have been 
offered so far.
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To deal with the present financial crisis, some economic theorists (e.g., Krugman 
2012) assert a return to the proposals of Keynesian Economics, assuming that the 
crisis is similar to the Great Depression of 1929. However, just a simple return 
to Keynesian economic policies would hardly make it possible to get out of the 
present crisis. That is because those various institutional structures on which the 
economic system is based today are completely different from those in the early 
1900s. Particularly, the fundamental changes that have occurred in the financial 
system during a span of decades have brought about drastic transformations in 
the institutional configuration of the socio-economic system. They could not 
be controlled only by such conventional fiscal/monetary policies as have been 
designed within a nation-state framework.

In contraposition to the theoretical trend mentioned above, the Régulation 
theory comprehends the financial crisis within the theoretical framework in which 
to review incongruity between the accumulation regime and the Régulation mode 
which supports it (Aglietta 1976). For example, Robert Boyer (2011), one of the 
leading Régulationists, points to the end of the finance-led growth regime, and 
insists on seeking a way out of the crisis by regarding the financial market as 
public goods and controlling it publicly by new social compromise. Fredric Lordon 
(2009) argues that the current crisis can be controlled by nation-states individually, 
and that there is a taxation policy which has a large influence on the financial 
capital, though he regards globalized financial innovation as irreversible. It is a 
policy called SLAM (Shareholder Limited Authorized Margin), which imposes 
taxes on financial incomes, and limits the profits from financial capital. Aglietta 
and Orléan (1998), who pointed out the problems with the economic integration 
of the EU more than a decade ago, propose a new theory of money based on the 
Régulation approach, and a modality of control.

This article will outline the analysis of the financial crisis based on the Régulation 
approach, and explore the viability of those economic policies put forward in the 
analysis. The Régulation approach has focused particularly on the processes of 
generation, growth and degeneration of the institution brought about by social 
compromise, and thus always emphasized the indivisibility between politics and 
the economy. It is to be noted that this angle of analysis is particularly important 
to deal with the current crisis.

From Fordist Accumulation Regime to Finance-Led Accumulation 
Regime

Decades have already passed since the Régulation theory started to be explored 
earnestly in Japan. During these decades, Régulationists in Japan have translated a 
large number of theses on Régulation, analyzed the Japanese economy according 
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to the Régulation theory, and developed various original concepts (e.g., companist 
Régulation, that is, company-based Régulation, stratified market–corporation 
nexus). They have definitely produced one distinctive current of institutional 
economics in Japan.

One downside to the Régulation studies in Japan, however, could well be that 
its Régulationists have tended to work only barely on what the Régulation theory 
is supposed to put forward: “recommendation of policies on the analysis of current 
realities; conception of workable regimes (e.g., ‘anthropogenic growth regime’ by 
Boyer); and exploration of feasible ways out of crises.”

In an effort to improve this downside, this chapter will outline that analysis 
of the structural changes in the accumulation regime which serves as the basis 
of policy recommendations by the Régulation theory for managing the financial 
crisis. Very important considerations for the analysis are presented by Uni, Yamada, 
Isogai, and Uemura (2011) (hereinafter referred to as Uni et al. 2011). Based on 
their considerations, this chapter will give a full account of how the Régulation 
school identifies the transformation from the Fordist accumulation regime to the 
finance-led growth regime; and the attendant crisis.

The points in question are as follows:

1. Consequences brought to the Japanese economy by the globalization and 
financialization of the economy which developed in the post-Fordism era;

2. Importance of focusing on the reproduction of the economic system, and the 
historical and spatial variability of institutions on which the reproduction is 
based; and of recognizing their structural change;

3. Recommendations for institutional formation by the logic of “re-socialization 
(integration of finance in society) and that of communalization” in the social 
and economic fields developed through liberalization of finance, in response to 
excessive institutional changes caused by “appropriation (privatization)” in the 
fields;

4. Declaration of independence, in terms of policy-making, of the neo-classical 
school (emphasizing the supply-side), Keynesianism (emphasizing the 
demand-side) and orthodox Marxism (arguing for disintegration of the 
capitalism system): the accumulation regime + the mode of Régulation = the 
mode of growth; recognition of the structural crisis.

Points (3) and (4) are particularly important considerations for this article.

Understanding of Financial Crisis by the Régulation theory

Uni et al. (2011: i–x) acknowledge in their introduction that the global financial 
crisis of today is similar to the economic crisis of the early 20th century in terms, 
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for example, of large-scale unemployment, disintegration of the international 
standard monetary system, the ensuing race for devaluation of money and 
grouping of economies. It also points out that the policies being formulated by 
governments to get out of the crisis of the early 21st century are eerily similar to 
those formulated in the early 20th century. However, there is a great difference 
between the global configuration of the early 20th century economic crisis and 
that of today’s financial crisis in terms of globalization, in that the topology of the 
global economy has fundamentally changed from that of “industrialized countries 
vs. undeveloped colonies” to that of “finance-oriented countries vs. industrialized 
ex-colonies.” It is to be noted, therefore, that the current crisis is different in nature 
from the crises of the past, although there are some similarities.

From this viewpoint, Uni et al. (2011: ii) historically review the Fordist 
growth, explain the origin of the Fordist accumulation regime by mentioning “the 
domestic demand shortage, with the increase in wages below the increase in labor 
productivity, underlies the crisis of the early 20th century,” and concludes that the 
cornerstone of the Fordist accumulation regime is a virtuous cycle of increased 
labor productivity and increased demand sustained by institutionalized social 
compromises.

However, the wave of financial liberalization, surging particularly since the 
1980s, has broken down “Fordist compromises (social compromises),” and scaled 
down or abolished many institutions which existed under the Fordist accumulation 
regime to control social instability. Therefore, Uni et al. (2011: iv) suggest that it 
is necessary for Japan to innovate the institutions in other fields at the beginning 
of the 21st century as extensively as in the 1930s and 1940s.1

Based on the analysis above, the current crisis could be defined as the crisis 
of “financial capitalism,” the finance-led growth regime or development mode, 
which manifested itself as a successor to the Fordist accumulation regime (Uni et 
al. 2011: 11–15).

How Did the Transformation of the Accumulation Regime Occur?

In what climate of institutional and historical change did the transformation from 
the Fordist accumulation regime to the finance-led growth regime occur?

Yamada (2011) conducted various empirical investigations, in Uni et al. (2011: 
Chapter 1, Paragraph 3), about how and why the global economy has become 
finance-oriented. The findings could be summarized as follows:

1. In the 1990s, the earnings from financial commodities increased (the proportion 
of financial income in the household income increased) particularly in the U.S. 
This kind of increase was not limited to the U.S. but spread around the world.
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2. That change started with financial liberalization (e.g., removal of the deposit 
interest-rate ceilings), securitized commodities emerged and international 
over-liquidity followed. That international liquidity came back to the U.S. with 
the strong dollar policy, and finally led to the collapse of the IT and housing 
bubble (refer to Uni et al. 2011: 36, Figs. 1–3).

3. “The whole world came to depend for growth only on the over-consumption 
and over-indebtedness of the U.S.,” and “it was no longer possible for the U.S. 
economy to grow without increasing external debts” nor “for the Japanese and 
Chinese economies to grow without increasing foreign exports.” As a result, 
the economic structures of the world diverged asymmetrically, instead of 
converging (Uni et al. 2011: 37).

What we should ask here is how these changes in the situation caused a 
transition from the Fordist accumulation regime to the new regime. Lordon (2009) 
reviewed the French economy at the beginning of the 1970s, and pointed out that 
Fordism began to collapse as the industrial capital came up against the saturation 
of the domestic market and tried to extend its logic to overseas markets (from 
intensive accumulation to extensive accumulation), with a view to escaping from 
the internal rigid limitations of the Fordist period.

The Fordist growth model, which had automatically represented the mainstream (in 
relative terms), ended up destabilizing itself precisely because it tried to save itself. 
“The increasing paying capacity in the consumption dynamism which permitted mass 
production, extensive wage redistribution, and product distribution for the domestic 
market” gave very firm cohesion to the growth circuit, but that cohesion was possible 
because the circuit had been closed. So, when it was opened, the growth circuit gradually 
broke. (Lordon 2009: 164; originally in French.)

The opening of the growth circuit necessarily resulted in fierce competition 
for cost reduction among companies around the world, and promoted “corporate 
delocalization,” overseas transfer of manufacturing bases.

Such a global situation no longer permitted the Fordist compromise based on 
the domestic self-containment growth circuit. The reason was that in the 1970s 
and 1980s the growth regime made a shift from the configuration in which 
earnings from increasing productivity boosted gross profits and the profits were 
internally redistributed, to the configuration in which total costs were reduced 
and profits were used more for external reinvestment and assetization, while gross 
profits were relatively lowered.2 Competition with emerging industrial countries 
thus forced companies to allocate their profits to increasing sustainable overseas 
direct investments and internal reserves, instead of increasing wages. In addition, 
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such a fundamental change in the modality of profit allocation contributed to the 
growth of new financial commodities and markets as investment destinations of 
“financial surpluses.” Eventually, in the industrial capital, priority came to be 
given to securing the profits from share value increases, rather than to increasing 
the profits through manufacturing, while in the financial capital, priority came to 
be given to increasing the profits directly from financial commodities themselves, 
rather than from nurturing industries through financial intermediation.

It should be noted how the confrontation between labor and management 
developed while the Fordist compromise fell to pieces. To put it simply, the power 
relations in wage–labor reversed. Indeed, facing the possibility of unemployment, 
labor could no longer join forces extensively in demanding pay raise, as illustrated 
by the unions’ ineffective annual spring struggle in Japan. This is not limited to 
Japan, but common to several advanced economies. In this situation, companies 
looked mainly to finance for profit, taking advantage of financial liberalization and 
deregulation in and after the 1980s.

In the final analysis, the U.S. and other advanced economies were faced with 
saturation of consumer durables domestically in this period. While those economies 
looked to overseas markets for survival of their consumer durable industry, and 
worked to establish new industries (for example, the IT industry), they found a 
means of survival in the growth of financial capital. Their priority completely 
shifted: they came to attach the first importance to the direct profit-earning form 
through financial capital, no longer committed to increasing profits through 
industrial capital (in a sense, a roundabout profit-earning form).3

Mode of Régulation “Based on Stockholder Sovereignty” and its 
Malfunction

The emergence of the new growth regime did not only mean that finance appeared 
as a new form of industry and began to play the main role in the industrial structure. 
Rather, the emergence brought a huge change to the various institutions which had 
supported the Fordist accumulation regime.

Financial capital was originally supposed to serve as an intermediate in the 
industrial structure by funding. However, as the form of intermediacy changed 
“from indirect financing to direct financing,” financial capital assumed more 
and more control over industrial capital. To put it another way, more and more 
people gradually came to accept the idea that corporations rightly belonged to 
their shareholders, and the duty of any corporation was to benefit its shareholders.

Such a shift of priority onto shareholders in corporate management involved 
bringing a change in capital–labor relations. The Fordist accumulation regime, 
whose basic macro-variables were productivity increases and their distribution 
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between labor and management, changed into the finance-led accumulation 
regime, whose basic macro-variables were increases in profit per share (return 
on equity) and their distribution (Wakamori 2009: 108). Then, “wages became 
leftovers from, or subordinate variables on, the financial earnings secured,” 
(Yamada 2011: 38) and flexible employment necessarily followed. One result was 
a new social compromise of “de-facto alliance between financial operators and 
large business management” (Boyer 2011: 310; translated from Japanese).

In this accumulation regime, however, laborers could gain financial income 
on the stock and bond markets by depositing their savings and building up their 
pension assets. This might be called rentierization. In the Fordist accumulation 
regime, laborers used to be producers and consumers, but while their tie to 
production (as well as to wage) in the place of employment became weaker in the 
finance-led growth regime, laborers came to be integrated into the financial market 
as consumers and creditors.4

Competitive relations and inter-firm relations then got involved in conflict 
in the financial market, and the Keynesian fiscal and monetary policy, which 
presupposed nation-states, became ineffective. Increases in accumulated national 
debts have limited the authority of individual nation-states to conduct fiscal and 
monetary policy for their national finance, and financial discipline was imposed 
on states by the financial market. As a result, states had to shift the policy target 
from “arbitrated regulation” of the macro-economy through fiscal and monetary 
policy to “market-oriented regulation” where discipline was imposed by the 
financial market. Besides, over-liquidity, which occurred at home and abroad 
due to financial liberalization and deregulation, caused low inflation or deflation 
in the macro-economy, and largely prevented central banks from regulating the 
macro-economy extensively and effectively through their monetary policy.

The following could well summarize the changes in the accumulation regime 
as they are understood in the Régulation theory: After the Fordist accumulation 
regime came “asset capitalism,” “asset-formation capitalism” (Aglietta) and a 
“finance-led growth regime” (Boyer), and “the driving force of the macro-economy 
lies in ‘asset prices’.”5 “The finance-led economy represents the consumption-led 
economy at the same time, and the high financial earnings or norms imposed on 
firms by the financial circles have decoupled profits and investment ” (Yamada 
2011: 40).

Now, what was the mode of development which supported the finance-led 
growth regime mentioned above?

As I mentioned above, the finance-led growth regime depended on the social 
compromise: “de-facto alliance between financial operators and large business 
management.” The new mode of Régulation based on the compromise was 
represented by the entirety of “institutional adjustment devices which particularly 
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linked asset price increases to financial earning increases,” and thus it was a mode 
of Régulation based not on the national sovereignty but on the power of finance, 
which could be called the “stockholder-sovereign regulation” mode (Yamada 
2011: 41–42). This represented the birth of new “corporate governance,” and a 
new hegemony bloc. This management-finance compromise replaced “the past 
capital-labor compromise in the Fordist period, and the stockholder-sovereign 
compromise replaced the past capital-labor compromise.”

Clearly, however, this new mode of Régulation has caused much of the financial 
crisis today, and thus demands new forms of compromise from various economies. 
According to Yamada (2011), there are two hurdles to be cleared for a new growth 
regime: One is to “build a new international monetary structure”; and the other 
is to “find a new growth regime in place of the finance-led growth regime, and a 
new mode of development for it.” The prerequisite here is to “contain finance in 
the global legal system” and “to embed the capitalist logic of finance in the real 
economy” (Yamada 2011: 51–52).

In that process, it is necessary to redefine society. “Society should not only 
be defined in the framework of a nation-state, but be represented both globally 
and locally. The possibility should be explored that finance might be contained 
‘bottom-up’ by the citizens, not only controlled ‘top-down’ by the state”6 (Yamada 
2011: 52). The power of finance can no longer be controlled in the framework of 
a nation-state only; it is necessary to build a consensus beyond the boundaries of 
nation-states to control it. Searching for a way out of the crisis “lies outside the 
domain of applied macro-economies,” as Boyer says. So, what is important is 
international political regulation. In other words, nation-states around the world 
should take enough time to arrange political compromises with a view to drawing 
up common economic policies among them (Boyer 2011: 363).

Concrete policy recommendations are required to deal with the twin challenges: 
policy shift and institution formation on a global scale and on local (nation-state) 
scales. The former global challenge is to stop the trend toward global financial 
liberalization “by achieving an international consensus and forming viable 
institutions”; the latter local challenge is to revive the faltering individual 
state economies.

In reality, one small-scale example of the former challenge can be found in 
the sovereign debt crisis facing the EU today. Some policy recommendations are 
being explored by the theorists of Régulation to deal with the crisis. As for the 
latter challenge, which is to alter the finance-led macro-economy of a nation-state 
to prop up the workers’ society, the school of Régulation has put forward other 
policy recommendations. The following section will review their recommenda-
tions. It will particularly refer to F. Lordon, M. Aglietta, A. Orléan, and B. Théret, 
and note that “separation between the economy and politics” is not presupposed 
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in the theory of Régulation, unlike orthodox economics and many other theories 
which regard monetary and fiscal policy as a sort of social engineering, and often 
take political factors as given in making practical recommendations through 
articulation between numerical comprehension and macro-economic models.

Transforming the Finance-Led Growth Regime: For Reforming the 
Financial Market through Taxation

Economic Policy under Changing Institutional Structure: Methodology for 
Policy Recommendations for Socio-Economic System

There have been various criticisms leveled against the theory of Régulation. For 
example, the theory is criticized as “lacking specific economic policy recommen-
dations, unlike orthodox economic theories.” Such criticisms can be summarized 
as follows:

1. Such regime analyses as found in Fordism are nothing but meso economic 
theories that just describe the existing conditions as an afterthought.

2. The school of Régulation has made nothing more than politically ad-hoc rec-
ommendations for conducting fiscal and monetary policy, because it has no 
principal theory.

3. While it emphasizes the importance of social compromise and the necessity 
of reconstructing it, the school of Régulation has not presented the process of 
generating social compromise and the principles involved.

These and other criticisms fail to recognize the crucial difference in theory and in 
methodology between the theory of Régulation and orthodox economics.

In the first place, the theory of Régulation is intended to analyze the 
socio-economic system, focusing on social, political, and economic institutional 
changes. It generally does not follow the methodology of abstracting the realities, 
constructing principal theory, and applying it to the realities, as in orthodox 
economics.

For example, neoclassical economics abstracts “economic principles” from 
various factors contained in the social, particularly economic phenomena, and 
logically draws conclusions from their “golden” principles. When phenomena 
observed in reality deviate from the logical conclusions from their principles, they 
insist that the realities are “wrong” (saying, for example, that the market does 
not work smoothly because the government intervenes, and unemployment occurs 
because laborers do not accept low wages). In fact, from the 1980s on, discourses 
of “market fundamentalism” and “financial liberalization” acquired overwhelming 
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power in the world economy. In a sense, they are regarded as attempts to reorganize 
the social economy based on the concept of “market” as it is defined by principles 
abstracted in neoclassical economic theories. Indeed, the functions of the “pure” 
market under various limitations can be deduced logically, and they may be 
logically consistent, at least formally within the framework of the assumption. 
However, it is only hypothesis, not reality. Besides, for their hypothesis, many 
factors involved in the social have been discarded in its formation process. In 
reality, the social does not consist only of such hypothetical principles. Even so, 
neoclassical economic theorists do not consider this reality at all, but apply their 
hypothesis to recommend a policy.

Specifically, what is wrong with their methodology is that neoclassical economists 
pay little attention to the process of presentation of hypothesis → comparison with 
the reality → review, which has to be followed in any natural science, even though 
they call their economics a natural science in the field of social science. Of course, 
such a process is conducted to some extent in neoclassical economics, but even if 
the concept of market needs to be changed fundamentally, neoclassical economists 
tend to avoid radical changes. They seem like religious believers who just blindly 
believe in the sacred words of their prophet. The result of their devotion was the 
financial crisis.

C. Peirce, the father of pragmatism who challenged Cartesianism, once said 
that the necessary logical operations for science are not only induction and 
deduction, but also abduction.7 Roughly speaking, this statement by Peirce may 
well be understood as calling on contemporary economic theorists to carry out 
new abduction. It can thus be said that the theorists of Régulation have been 
conducting abduction as it is defined by Peirce, to the extent that the school of 
Régulation puts forward a hypothesis in which the market is regarded as one 
institution and the socio-economic system is analyzed theoretically as the totality 
of various institutions including the market, and have been working on verifying 
his hypothesis.

It might be true that the theory of Régulation has no analytical concepts 
comparable to the major analytical devices in orthodox economics except the 
concept of Régulation. The theorists of Régulation always and mainly focus 
on institutions, and are devoted to describing how institutional changes have 
transformed the socio-economic system. Orthodox economic theorists make 
policy recommendations only for high qualification of the market because they 
always focus on the market. Régulationists, on the other hand, are free from 
such limitation. They are capable of making policy recommendations for high 
qualification of various institutions, in addition to the market. So, the theory of 
Régulation is not limited to the discourse of market, but encompasses the political 
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and other various domains, and therefore economic policies recommended by 
Régulationists cannot be reduced to simple and universal models.

Policy-Making Actors for High Qualification of Institution: Necessity of 
Politically Legitimate Community

As described in the first section, advanced economies witnessed “the quality of 
institutions lowering and weakening” in and after the 1980s, actually running 
counter to the “high qualification of institutions” pursued in the theory of 
Régulation. In his book, Lordon described that process in the concluding section 
titled “Good-bye Globalization” (Lordon 2009) as follows.

According to Lordon, J. Stiglitz insists that “without institutional devices which 
will enframe and regulate various tendencies, capitalism cannot continue and the 
‘spontaneous’ functions of the market will be unstable.” This idea is quite similar 
to the theory of Régulation (Lordon 2009: 245). “Globalization has led to re-
organization of the market on a global scale, that is, in a new environment with its 
institutional density thinning out” and “Without sufficient institutionalization, the 
global market has returned to its internally unstable dynamism, multiplying every 
kind of imbalance” (246; emphasis added).

He then concludes, “If a market without auto-regulating institutions is 
reorganized on a certain territorial scale, that market should be provided with 
institutions on the corresponding scale” (Lordon 2009: 247). However, this does 
not support the following idea that “‘some entity like the market’ may exist, while 
some institutional architecture may exist, and the institutional architecture will be 
articulated with the market to ‘correct it’.” “The fact that what is usually called ‘the 
market’ is an extremely social entity, which is necessarily and always institution-
alized, is sometimes overlooked in this idea. To put it in another way, no market 
exists without any inherent institutional dimensions” (246; emphasis original).

However, the financialization of economy at issue is of a global scale. So, on 
what scale is it possible to provide necessary institutions and implement policies 
for them? To answer this question, Lordon makes the proposition of “moving 
away from globalization to inter-regionalization” (Lordon 2009: 251–253).

According to him, no “process of important institutionalization” would exist 
“without any political community” that is “capable of imposing its institutional 
norms politically,” considering “the history of capitalism, or rather the experience 
of institutionalization within the national framework by various capitalist 
systems” (Lordon 2009: 247; emphasis original). This political community is 
completely absent from the so-called global economy. Such a political community 
has been termed “state,” but can be extended to include regional communities, 
such as the EU, as well as conventional nation-states. The “state” of the EU has 
not yet achieved “political-economic cohesion,” which Lordon candidly admits. 
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Still, the EU is a political community after a fashion, and a region which will 
definitely structuralize its institutions further in the future. It is therefore important 
to base the discussion of institutionalization on the world economy consisting of 
nation-states and regionalized political communities, not on the imaginary global 
economy lacking in real political community.

In the theory of Régulation, there are already many analyses of “what the state 
should be.”8 Those analyses have actually made it clear that the “tax system” is 
among the most important political and economic institutions in the “state,” and 
that policy changes in the tax system transform the growth regime structurally.

For Institutional Régulation of Financialized Macro-Economy: Introduction of 
SLAM

C. Chavagneux and R. Palan (2006) refer to the “tax haven” as one of the systems 
which run the global economy. The following is their argument: Liberalization 
of finance is not recent in the U.K., but has been going on since the 1950s, using 
the Cayman Islands and other off-shore territories as tax havens. The fact that 
“economic globalization is determined partially by individual states” (31) and 
that the taxing power and its related institutions are decided only by sovereign 
states has, paradoxically, allowed tax havens to operate behind the scenes. These 
problems would be solved if it were possible for the U.K., the U.S., Japan and 
other countries that have huge financial markets to stipulate “in their domestic 
laws” that “any transaction through a tax haven is illegal” (79) and that taxation 
is imposed at the location of a company’s registration even if the company 
makes profits in different places from the location. However, this is impossible 
for advanced economies which have developed by letting expanded international 
capital and sovereign states co-exist, because it would cause flight of capital 
(off-shore markets would go to other sovereign states).

Their argument may seem to run counter to the purpose of this article but, 
paradoxically, it presents an important viewpoint. Given the above-mentioned 
idea against globalization by Lordon, there is and will be no super-national 
taxation agency or central bank for the time being. This is the reason why the first 
step to transform the financialized world and nation-state economies is to impose 
politically legitimate taxes on earnings from financial capital in the framework 
of nation-state or regional community, in order to return the uncontrollable 
international flow of financial capital to individual nation-states, and to rectify 
uneven distribution of capital income.9 We cannot just wait for a global financial 
mode of regulation, which will never occur, or at least not in the near future. 
Certainly, it will be necessary to achieve new “social and political compromise” 
within the community and extremely difficult to put it into practice. Even so, we 
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could explore the policy-making possibilities to transform the current situation 
from a theoretical viewpoint.

Along the above line of discussion, Lordon (2009: 183–216) suggests “tax 
reforms” which could be brought about by nation-states or regional communities in 
the financialized world on the assumption that the development of the finance-led 
growth regime is irrevocable.

His suggestion is what is called SLAM (Shareholder Limited Authorized 
Margin; an authorizing system which is applicable only to stockholders for 
limiting the margins from stock returns).

SLAM involves setting the maximum earning levels for stockholders, and the 
earning rate beyond which all the excess or margin should be confiscated (which 
will ultimately be appropriated to contribute to the financial resource of the 
political community). The stockholder remuneration subject to SLAM includes 
price hikes caused by stock transfer, including stock options, and cash dividends 
given to stockholders. What is important is that the system of SLAM does not 
impose taxes on the margin at a certain rate, but fixes the margin at a certain level, 
no matter how much stock return may be obtained.

Imagine the total remuneration obtained by possessing some stocks for a certain 
period of time were 100. With SLAM fixing the earning rate from the gross 
stockholder remuneration at 10 percent, the stockholder remuneration would be 
10 and all the remaining 90 would be collected as a tax. How would the rate be 
calculated to work out the total stockholder remuneration limited by SLAM then? 
First, the interest rate of non-risked asset, or the risk premium, would be compared. 
Next, with this used as a benchmark, only the upper limit of the risk premium 
would be fixed and this would be applied to the total stockholder remuneration. 
Lordon tentatively advocates 6–7 percent for the total stockholder remuneration.

Of course, what level should be appropriate for the rate is a matter of argument. 
Before the financial crisis, it often happened that the stockholder remuneration 
was prominent while the rate of non-risked asset was low. This situation of the 
financial market was certainly abnormal, and it was equally abnormal that the 
remuneration for CEOs and other directors kept on skyrocketing (this tendency 
more or less continues even today). SLAM is a device to correct the mechanism 
of uneven surplus re-distribution which has been developed under the finance-led 
growth regime.

Naturally, under such a taxation system, the incentive to possess stocks will 
decrease markedly, while there is a possibility that small and medium-sized 
enterprises which raise capital through direct financing could get into a difficult 
predicament. So, Lordon insists that such a system should be applied only to 
large enterprises. Besides, that kind of taxation system may well help switch from 
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excessive indirect finance to direct finance (from “market-oriented Régulation” 
to “institutional Régulation” of finance), and help prevent various M&A’s 
repeated by the power of finance to increase the stockholder remuneration, and 
various easy-going “institutional reforms” imposed on management just to secure 
short-term financial earnings for stockholders. In addition, though tax revenues 
obtained through SLAM have a way of decreasing gradually if the system works, 
they could be used for a targeted company to counter a takeover bid (TOB) made 
in nation-states and political communities.

If such a taxation system should be created, what kind of change would it bring to 
the financialized economy? The following is a rather long quotation from Lordon.

SLAM is a proposal to transform the institutions of the stockholder finance. Its main 
objective is to rectify the limitations of profitability, heavily imposed on enterprises; 
and thereby to correct the tendency of enterprises to accommodate to the limitations 
by having workers “pick up the bill,” which means firing them, intensifying labor 
incessantly in production, or curtailing wage costs. Therefore, SLAM is not intended 
to secure revenue sources, but to relax the limitations in order to revive the exhausted 
productive force. These limitations have prompted stockholders to demand more and 
more endlessly, and their demands are conceded efficiently on-line, through corporate 
management or through the hierarchy commanded by management. In other words, 
SLAM influences the various institutions of the present capitalism, particularly those 
which define the contemporary relationships between stockholders, managers, 
and workers. SLAM is based on the premise that there is no other way but to limit 
stockholder demands to increase profitability endlessly, if workers are to be freed from 
unbearable pressure.

SLAM is not in itself a tool to fight against unfair practice, though it may serve 
as such a tool indirectly. All-important efforts to reduce inequalities, or to recover 
less bad working conditions should start with SLAM, as a tool to halt the mechanism 
of encouraging enterprises to reduce mass workers just relentlessly—dismissal, 
outsourcing, and flat refusal of rights demanded by workers—or to promote “flexible 
adjustment” too vigorously—total dependence on temporary workers, increase on 
unstable employment contracts, fragmentation of working hours, speeding-up of 
work, high-handed transfer of operation bases, general deterioration of working 
conditions, etc. (Lordon 2009: 205–206; emphasis added)

However, even if implementation of SLAM should force the finance-led growth 
regime to change in nation-states or regional communities, there would remain 
another difficult problem in our economy: the problem with “the international 
currency system.”
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Toward the International Currency System: Based on the Theory of 
Social Debt and Money as Symbolic Mediation

Roughly speaking, the above-mentioned analysis about the finance-led growth 
regime is based on the orthodox theory of Régulation, which is already a more or 
less familiar idea. As Lordon (2008) points out, however, in the theory there is not 
only “phenomenological analysis,” which is based on the studies by Boyer, but also 
“ontological analysis” and “topological analysis.” According to Lordon, phenom-
enological analysis is a process based on the analysis of “economic Régulation” 
which discusses the modality of institutional function from accumulated economic 
facts, and derives “political” roles; and the other analyses are processes based on 
the analysis of “social Régulation” which consists of political order and economic 
order (Lordon 2008: 27–29).

Main examples of the other analyses are given by Bruno Théret (1992), which 
Lordon insists has played an innovative role in ontological analysis and topological 
analysis in Régulation.10 His analysis is unique in regarding institutional forms as 
“symbolic mediation” of economic order and political order. They are made up 
of money, law, and discourse, and are assumed to function within each order and 
serve as a bridge between the orders.

In addition, Théret collaborated with Aglietta and Orléan, and further developed 
the concept of such symbolic mediation (Théret 1998).11 The main institution in 
their analysis is money, one of the above-mentioned symbolic mediations.

In discussing the role of politics in the finance-led growth regime and the 
possibility of attendant economic policies, politics may be presupposed (the 
modality and reproduction of political power necessary for monetary and 
fiscal policies may be taken as given). In fact, such a presupposition closely 
approximates the conceptualization and methodology for analyzing economic 
policies in orthodox economics. So, if policies are to be discussed from a different 
angle from classical economics, it will require a theoretical framework in which 
to discuss politics and the economy simultaneously. With such awareness, how the 
principles concerning money are discussed in “another Régulation theory,” and 
what is implied for policy making will be reviewed below.

The Social and Totality

Aglietta and Orléan (1998) insist in their preface that society assumes totality 
from its inception, and that what unites and makes up the totality of society is 
not equal and free contractual agreement between individuals, but various “social 
relations” which exist as historical data. These social relations constitute “social 
binds” at different level, and relations at one level are subject to the collective 
values at higher levels.12 Therefore, “collective values are the source of norms 
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which bring order to individual behaviour” (13). These values exist and function 
as “authority” in the social totality, and without such authority, “social cohesion” 
would not be realized. To this extent, “authority” is indispensable for maintaining 
and reproducing the social totality. Consequently, “the political” is incorporated 
in the structure of the social from the beginning, and can never be separated from 
“the economical.”

Society has developed the registre of these different social relations through 
its historical practice. The meta-principle of constructing the relations is “social 
debt.” The feature of this concept is that human beings benefit from the advantages 
of the social relations built up in the past, or owe social debts, from the very 
moment of their birth. The credits against these debts have been represented, 
differently from era to era, by Heaven, earth, deity, ancestry or some existence in 
this world (something extremely precious, formality, priest, monarch, and money). 
It is because of their credits that they have authority and legitimacy.

Théret elaborates on this social epistemology and describes debts as follows:

Debts are nothing other than primitive social binds at the basis of all trades between 
human beings, and structures behind all transactions, such as exchanges of commodities, 
donation and counter-donation, taxation accompanying various forms of redistribution. 
After all, these transactions are nothing but “means of debt creation”. (Théret 1998: 253)

“Structures” which are called “debt of life” and precede all social relations 
have defined the social through historical processes since time immemorial. In 
the modern age, their representations have merely changed from “sacrifice” to 
“money.”

Therefore,

money is a homogenizing and debt-abstracting operator which will make inter-personal 
relations free from debts and secularization of debts possible. It enables debts to 
circulate in a larger space through transfer. Money of account increases the possibility of 
converting qualitative differences into a numerically-ordered quantitative continuum, 
and of representing the social totality as an algebraic sum, or an aggregate of 
homogeneous but differentiated individuals. (Théret 1998: 254)

In the modern world, such a monetary representation of debts brought about 
separation of debts into two dimensions—public and private—(donation and 
counter-donation/exchanges of commodities). They, respectively, manifest 
themselves in two levels: “the economic debts” and “the political debts.” These 
are the debts which appear in the topology of “the political” and “the economical.” 
Economic debts are “debts of the individual to a certain totality,” but not debts 
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which have been passed on in time. They are settled within part of the totality 
(economic order) and their settlement can be put off to a certain point in the 
future. So their valorization is possible any time and so they are uncertain. On the 
other hand, political debts are those which have been passed on in time, but their 
relationship is reversed: “debts of a certain totality to human beings.” To settle 
these debts, the sovereign power has to practice “protection of human beings,” that 
is, “social protection of groups.” This debt confirms the legitimacy of the sovereign 
power, and the modality of its settlement depends on the form of “institutionalized 
social compromise.”

However, debts represented by money exist on two levels: public and private. In 
other words, debts emerge in the form of money just as a medium for commodity 
exchange and as saving and insurance on one hand; and in the form of money as 
social insurance and welfare schemes on the other hand.

Circulation of Money: Function and Form

Money as a social debt is defined as “symbolic mediation,” as mentioned before. 
Théret makes an assumption about the mode of money as symbolic mediation 
functioning as a symbol and as a mediation in economic circulation (refer to 
Théret 1998: 266, Figure 1).

According to the diagram, it is not possible to regard money only as a tool to 
regulate the economic order numerically from outside. In addition to being such 
a tool, money functions to “economically and politically symbolize and transfer” 
the credit–debt relations incorporated between actors.

For example, material goods can be perceived physically, and represented 
in monetary (economic) value, which is numerically perceivable. Still, such 
goods circulated in economic reproduction are perceivable as capital, which is 
monetary (economic) value, but they are eventually transformed into physically 
imperceptible entities. At this level, capital could not be re-incorporated into the 
whole process of reproduction if it were not for money, common symbolical 
mediation which represents the non-material entity of capital in the social totality. 
Capital thus represented by money transforms the economic credit–debt relations 
into the relations between the haves (creditors) and the have-nots (debtors) in the 
structural chain, which is to say, the politically stratified and represented relations. 
Here, the credit–debt relations which start as economic relations are transformed 
into political relations through the meta-mediation of money.

In the transformation process, money is a medium assumed necessary to 
economically and politically settle public and private “credit–debt relations” always 
brought about by the social totality. From this assumption derives the following:
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The modern money is a means to pay private debts, particularly wages—private debts 
incurred by capitalists to workers—and at the same time a means of society to pay 
debts to all citizens. So, money can be defined in the double relations—mediate and 
immediate—of the social to the totality. The former is the relation found in referring 
to the functions of money in the economic order in which money guarantees cyclic 
reproduction; the latter is the relation of alliance between the political and the 
economical which lays the foundation for new binds of social protection. (refer to 
Théret 1998: 264)

In a nutshell, money, whose function in terms of Régulation is to bring social 
cohesion, forges an “alliance” (a sort of structure) between the political and the 
economical, while guaranteeing reproduction of the order inside the economical. 
To put it another way, “the function of Régulation by money” guarantees the 
system of settling debts, while “the function of alliance by money” makes possible 
mutual transfer of debts between the economical and the political, and defines the 
boundary of each order. In particular, the latter carries out social regulation through 
the fiscal/financial regime and the monetary/financial regime. This is because the 
collection and expenditure of taxes, which are extremely social and political acts, 
are nothing other than the forms of political and economic practice which show 
that the state has legitimacy in taxation, that is to say, the state has a social debt of 
protecting its citizens, and of returning that debt to the creditors (citizens).

Regulating and Allying Money: Régulation Space and the Central Banking 
System as Compromise

The above topological analysis clarifies the functions of money in the social in 
the course of history. For instance, the transition from the gold standard system to 
the managed currency system could be understood as a process of transition in the 
social space that consists of the political order and the economic order, specifically 
as follows.

When the gold standard system was dominant, the economic order depended on 
the global economy for its fundamental framework, and nation-states had political 
order only within their respective territorial spaces. “The gold standard system” 
as a mediate institution in the global economy mediated between the global 
economy and nation-states, and at the same time mediated private money within 
nation-states, but it was essentially lacking in sovereign legitimacy in the global 
political order and thus eventually collapsed. However, the post-war establishment 
of the gold-dollar standard system inserted the economic order, which had been 
swelled to the limits, into the territorial space of nation-state. The key currency, the 
dollar, symbolically mediated between the global economy and the nation-state 
economy, resulting in a new currency system which consisted of various political 
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and economic credits/debts within the nation-state. This is the managed monetary 
system. Its political legitimacy was guaranteed by a sovereign state and, to that 
extent, money became a “sovereign money.”

The Régulation of a nation-state economy by this money

becomes effective when the interdependence between its political and economic 
orders is regulated by an appropriate monetary regime which guarantees circulation 
of accounting units in the economy of the respective orders. Though the accounting 
logic is different, it will be possible to take the same instrument into account in both of 
the orders, and to carry out regulation with the same money whatever the origin and 
whatever the debt. (Théret 1998: 271)

A modern practical form of this monetary regime is the managed currency 
system, and the central bank maintains its overall authority hierarchically. 
Therefore, the central bank, which is a form of institutional compromise between 
the economical and the political within the nation-state, has the role defined below:

The sovereign authority of a state to issue the only national money is reduced to a single 
authority that issues a certain form of legal money with the development of capitalism. 
It is necessary for this money to compromise with various forms of private money in 
order to circulate legitimately in the economical. The compromise which composes this 
“social” institution in each country is nothing other than its central bank. This is exactly 
the intermediate institution because it is genetically incorporated in the economic 
order (the central bank started as a commercial bank and continues to be so now), and 
inserted in the political order (the central bank is given sovereign attributes, such as the 
power to enforce legitimate circulation of paper money). So, on one hand, the central 
bank is established between the public sphere and the private sphere, and on the other 
hand, it has a role to identify, judge, and punish violations of the compromise, which 
could be called a product of the institution. (Théret 1998: 273)

In this way, the central bank appears as an institutional compromise between the 
political and the economical.

In the Fordist accumulation regime, this sovereign authority of the central bank 
functioned effectively in allying and regulating the political and the economic 
inside the nation-state by arbitrarily regulating monetary circulation, and by 
underwriting social debts through government bond issuance. The dollar as a 
key currency functioned quite sufficiently as a political anchor under the political 
hegemony of the U.S. in the international relations.

But, after the “Nixon Shock” and particularly after the liberalization of finance, 
the dollar, just a fictitious international currency, faced excessive international 
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liquidity and the Fed became unable to control it domestically and internation-
ally. Besides, the hierarchy of its political authority began to change with the 
polarization of key currencies. In other words, the dollar lost its key-currency 
function of allying the political and the economic internationally, and it was 
reduced to the economic regulatory function. In this context, the dollar lost its role 
as a political anchor in the international currency system.

Its allying function was taken over by “the international financial market.” 
“Government bonds,” which are an economic representation of social and political 
debts of nation-states, were required to enforce “discipline of the financial market” 
in terms of the monetary regulation only, and were effectively forbidden to defer 
social debts politically. In the first place, money is supposed to have sovereignty 
because it combines the economical and the political through taxation. However, 
the dollar as a key currency simply does not have the function of taxation outside 
the U.S., but just represents units of accounting. This “asymmetrical” dollar as 
a key currency is expanding only based on its economic (market) regulatory 
function, which seems as if other nation-states were shouldering American 
social and political debts. Strictly speaking, the IMF, the World Bank and other 
international financial bodies do not have any formal political legitimacy by 
nature, and a number of currencies are “drifting” without any political legitimacy 
in the international currency system, which has no central bank or monetary/
fiscal policy.

International Currency System as International Symbolical Medium: 
Framework of Common Revenue Source and Common Policy

The above discussions actually could offer significant suggestions for formulating 
economic policies. The U.S. sub-prime mortgage problem triggered the greatest 
“global” economic crisis since the Great Depression, which not only reflects the 
crisis over the economic regulatory function of the dollar, the euro and other 
key currencies, but also plainly and clearly shows “the crisis over the legitimacy 
of money (loss of political and economic legitimacy of the dollar, the euro and 
other key currencies) as described by Aglietta, Orléan and Théret. After all, the 
dollar, a key currency which has only a little confidence, fails to play the role of 
“allying money” on a global level, though the sovereignty of currency is divided 
among nation-states. To be more exact, the world economy has not achieved 
such a political legitimacy since the beginning of the gold standard system. So, 
the monetary unification of the EU was originally created to finally achieve 
that legitimacy.

The South European sovereign-debt crisis has been worsening. The EU is 
now trying to resolve the crisis by creating a “banking alliance” that controls 
the regulatory administration of banks throughout the EU, and to deal with the 
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problem of fiscal deficit among its member countries, which has been identified 
but ignored deliberately because “expansion of the EU” has been paramount, by 
creating “European communed bonds,” that is, bonds collectively managed by 
members of the European Union. To that extent, ECB and the European Union 
Parliament have begun to try to understand that the functions and order of money 
depend on political legitimacy in terms of policy-making. Aglietta and Orléan 
say, “In order for money to assume acceptability, it is necessary to mobilize those 
beliefs and values that represent belongingness to the community” (Théret 1998: i). 
Isn’t it possible to apply this proposition to the world economy, then? For that, an 
international monetary sovereignty should be established to mediate symbolically 
between the political and the economical on a global scale. Besides, in order for 
money to be sovereign, taxation and fiscal distribution should be conducted in a 
common framework. European communed bonds, which are being discussed by 
the EU, could be the first step toward such a common framework.

It is quite difficult to succeed with European communed bonds, or “win a 
new bet for the future world,” as the contemporary “money as it is used as an 
instrument” seems to have lost legitimacy, or the sacred “attribute of sovereignty.” 
Still, various policies presented by the EU will be at least a reference point for 
creating a new monetary regime as a global “institutional compromise.”

Concluding Remarks

It has been discussed at length what kind of economic policy could be proposed 
by the theory of Régulation in response to the current financial crisis. Admittedly, 
this is not widely accepted, but the primary significance of the Régulation theory 
should lie in recommending policies using institutions as variables. After all, 
regulation of macro-variables and their systematic/quantitative regulation are not 
significant economic policies for the Régulation theory.

It may be added that “the political” should not be taken as given, as long as the 
Régulation theory is to be the “economics of institutions” because institutions are 
clearly social and political structures, in addition to being economic constituents.

Particularly, given that institutions are social structures, institutions should 
be reviewed in three dimensions: “money, law, and discourse,” as Théret points 
out. This will require a theoretical framework within which those three could be 
examined while they are working simultaneously.

In fact, what led the finance-led growth regime was the tendency to “institu-
tionalize new-liberalist discourse based on law.” It is a well-known fact that when 
a policy was to be made, this discourse was spread via various media and gave 
legal and practical efficiency to the policy-making. As for the issue of tax havens 
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mentioned earlier, this discourse was so legally interpreted as to substantiate the 
discourse of neo-liberalism, and re-strengthened such legal and practical efficiency.

Admittedly, however, the theory of Régulation does not have an effective solution 
to the above-mentioned problem of methodology, which has been neglected in 
economics. It is a lamentable fact that the Régulation theory has failed to analyze 
the functions of “discourse” institutionally, as its theorists have been wary about 
introducing, among other issues, “belief” and “value” into its theoretical model.

Still, Institutional Economics by J. R. Commons, which has recently come 
back to the limelight, seems to offer a theoretical device to analyze the role which 
discourse plays in formulating institutions. So, the future course of our study 
should involve exploring “how to connect discourse with institution.”

Notes

This article is based on what we have represented in the 60th congress of Japan Society of political 
Economy, 2013, October at Ehime University in JAPAN, but its content is considerably revised.

 1. They also propose a theory necessary to solve the problem of global warming with an economic 
frame of reference. They argue that not only ecology but also economic growth should be 
considered in dealing with the environmental problems. This is a declaration of cessation of 
“growth mania.” Experimental study shows that “the amount of greenhouse gas emissions is in 
inverse proportion to the rate of economic growth” (Uni et al. 2011: vii). From this, they present a 
growth process of “economic growth → capital investment → new technology for energy saving 
and conversion to renewable energy” and conclude that the necessary social compromise for the 
process is “that of using part of the profit from increased productivity to enforce measures to 
arrest global warming” (ix).

 2. Similar suggestions are made by Boyer (2011: 311–313; translated from Japanese). He defines 
such a growth regime as an “extensive unfair expansion regime,” and notes that its successor is 
the “finance-led” growth regime.

 3. This type of conversion to a finance-centered economic system is discussed by a number of 
economists. Among them is Christian Marazzi (2009), who identifies the emergence of 
this growth regime as the inception of a new “universal” financial capitalism, different from 
conventional industrial capitalism, and interprets the difference as “transformation of temporal 
and spatial dimensions of surplus valorization” and also as its multi-stratification and extension. 
Financial extension through securitized commodities, such as sub-prime loans which derive 
enormous profits from housing loans, means that the form of exploitation has mutated: the masses 
of people are still exploited as laborers, but have come to be exploited also as ordinary citizens 
who live social lives. Marazzi calls this “crowdsourcing” and points out that this tendency is 
more or less universal. This article does not explore this discussion in detail. At least, the above-
mentioned changes in capitalist economy mean that the wage–labor relations, which assumed the 
major position in the Fordist accumulation regime, have been replaced by the monetary/financial 
relations, which were regarded as institutions subject to the wage–labor relations in Fordism. The 
theorists of Régulation deal with this as the issue of “institutional hierarchy,” unlike Marazzi. In 
any case, it is to be noted that these changes are perceived as irreversible by most theorists, though 
some heretics may deal with the issue of institutional hierarchy differently.

 4. Wakamori (2009) introduces the following view by Aglietta: “The increasing influence on the 
financial market of pension funds, whose source is the social credits of workers, calls for social 

WRPE 4-4a text   505 10/01/2014   09:20

The World Association for Political Economy (WAPE) 
Homepage: www.wapeweb.com  Email: wapemember@vip.163.com

CC BY-NC-SA 3.0



506 TAKAYUKI NAKAHARA

WRPE Produced and distributed by Pluto Journals www.plutojournals.com/wrpe/

control of financial capitalism; and to that extent, pension funds can thus be regarded as a coun-
terbalancing power to the power of finance.” Refer to Wakamori (2009: 189–190) for details.

 5. Refer to Yamada (2011: 39, Figs 1–4) and Wakamori (2009: 181, Figs 1 and 2) for details.
 6. The citizen is conceptualized in more detail, for example, by Saitō (2010). This defines the mode 

of Régulation by governance of the civil society due to Foucault’s disciplinary power; and defines 
the civil society as “controlling private conflicts of interest and hostile relations between classes, 
establishing different social and communal relations, and formulating unique political and social 
structures.” The concept of “compromise” as it is used in this chapter is used to express very 
clearly the positive and passive governance of society, but it may tend to derive the modality of 
politics, the center of power source, exclusively from economic interests. As discussed in the 
conclusive part of this article, it is to be noted that a different mode of Régulation can be explored 
by “defining the regime of capital accumulation as mediated by governance and power in the 
civil society” and “identifying the institution as a product of governing technology,” rather than 
relating to the structure of causal relations in which “political compromise is intended to solve 
economic problems” (Saitō 2010: 92).

 7. Refer to Yonemori (2007) for abduction. Peirce argues that scientific discoveries can be made 
neither by using “deduction,” which emphasizes only formal logic, not paying attention to facts, 
nor by “induction,” which pays attention only to facts, but only by inferring the probability of 
events. Actually, his argument is introduced into the theory of “institutional economics” by J. R. 
Commons, the father of the American school of institutional economics. Refer to Bazzoli (1999: 
57–67) for details. Besides, we assume that there is much affinity between the economics by 
Commons and the theory of Régulation. This may be discussed in a different paper.

 8. Refer to Théret (1992) and Nakahara (2010), for example. The studies by Aglietta and Orléan 
(1998), covered in the next section, are based on this discussion.

 9. The well-known “Tobin Tax,” which was based on a similar idea, failed to be implemented 
because political legitimacy necessary for taxation was not secured.

10. Refer to Théret (1992, 2007a, 2007b) and Nakahara (2010) for the details of Théret’s studies.
11. This paper makes up one chapter of Aglietta and Orléan (2011), and is based on their theory of 

money. For the details of the studies, refer to the translator’s note to their work (by Sakaguchi 
Akiyoshi) and to Sakaguchi (2011). Particularly the translator’s note clearly explains how the 
economic integration of the EU faces a crisis by using the logic of “sovereign currency.”

12. These values are stratified into relations “between man and woman,” their superior relations 
between “husband and wife,” still superior “family” relations, “community” relations, relations 
comprehended by “the civil rights,” and eventually, the most comprehensive, “society.” The 
higher the value is, the higher its social totality is.
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